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Rating Rationale 

The rating assigned to the fixed deposit programme of Galada Finance Limited (GFL) is primarily constrained by the small 

size of operations, geographically concentrated loan portfolio and weak asset quality. 

The rating, however, derives strength from the long track record of operations, experience of the promoters, comfortable 

capital adequacy levels and moderate profitability indicators. Going forward, the ability of the company to scale up the 

operations while maintaining comfortable capital adequacy levels and improve the asset quality will be the key rating 

sensitivities. 

Background 

Galada Finance Limited (GFL), promoted by Mr J Ashok Galada, is engaged in the business of Hire Purchase and Leasing. 

GFL, based out of Chennai, incorporated as a Private Limited Company in 1986 and converted to a Public Limited 

Company in 1994. The company registered with RBI as a Deposit taking Non-Banking Finance Company in March 1998. 

The Hire purchase loans constitute 82% of loan portfolio as on March 31, 2015 and the rest constitutes Hypothecation 

loans, vehicle loans and personal loans. As on September 30, 2015, GFL has operations in Tamil Nadu, Andra Pradesh and 

Maharashtra. 

During FY15 (refers to the period April 1 to March 31), GFL reported a PAT of Rs.0.37 crore on a total income of Rs.1.81 

crore. The company had a loan portfolio of Rs.6.76 crore and CAR stood at 73.12% as on March 31, 2015. 

Analyst Contact 
Name: Mr P Edwin Irudayaraj 
Tel: 044-2849 7812 
Email: edwin.raj@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 
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